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Webster Dolilta Finance Ltd
ABN 49 004 664 322

Directors' Report
For the Year Ended 30 June 2023

The directors present their report, together with the financial statements of the company for the financial year ended 30
June 2023.

Information on directors
The names of each person who has been a director during the year are listed below. Directors have been in office since

the start of the financial year to the date of this report unless otherwise stated.

Robert A. Baird
B.ALL.B

Timothy S. Bunning
CPAB.Ec

Paul D. Burke
B.Bus

Philip C. Cunningham
FIPA GAICD

Robert G. Cunningham
CEA (REIV)

Neale J. Gribble
LL.B. B.Com

William H. McGregor
OAM LL.B

Robert N. Whitcher
FIPA

Occupation: Solicitor and Director of Baird & McGregor Pty Ltd.
Special responsibilities: Member of the Loans Committee.
Owns 3,346 shares in Webster Dolilta Finance Ltd (including related parties).

Occupation: Certified Practising Accountant.

Special responsibilities: Chairman, Member of the Loans Committee, Audit and
Risk Committee (ex-officio).

Owns 630 shares in Webster Dolilta Finance Ltd (including related parties).

Occupation: Property Developer.

Special responsibilities: Chairman of the Loans Committee.

Owns 475 shares in Webster Dolilta Finance Ltd (including related parties).
Appointed director on 1 July 2022.

Occupation: Managing Director of Webster Dolilta Finance Ltd, Licensed Estate

Agent and Director of Doepel Lilley & Taylor. Past president of the Provincial
Finance Group.

Special responsibilities: Member of the Loans Committee, Audit and Risk
Committee.

Owns 3,054 shares in Webster Dolilta Finance Ltd (including related parties).

Occupation: Licensed Estate Agent and Director of Doepel Lilley & Taylor.
Member of the Real Estate Institute of Victoria.

Special responsibilities: Member of the Loan Committee.

Owns 2,994 shares in Webster Dolilta Finance Ltd (including related parties).

Occupation: Solicitor and Director of Baird & McGregor Pty Ltd.
Special responsibilities: Member of the Audit and Risk Committee.
Owns 3,065 shares in Webster Dolilta Finance Ltd (including related parties).

Occupation: Retired Solicitor and previous Director of Baird & McGregor Pty Ltd.
President and Life Member of Provincial Finance Group.

Special responsibilities: Chairman of the Audit and Risk Committee.

Owns 1,805 shares in Webster Dolilta Finance Ltd (including related parties).

Occupation: Retired Insurance Agent.
Special responsibilities: Member of the Audit and Risk Committee.
Owns 2,127 shares in Webster Dolilta Finance Ltd (including related parties).
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For the Year Ended 30 June 2023

Company secretary

The following person held the position of company secretary since the start of the financial year and to the date of this
report:

Mr Philip C. Cunningham FIPA GAICD. Mr Cunningham has worked for Webster Dolilta Finance Ltd for 28 years, the last 24
as Managing Director. Mr Cunningham was appointed secretary on 31 July 1999.

Principal activities

The principal activities of the company during the financial year were:

- Accept investments of money from the public in the form of Secured Notes; and

- Conduct lending on the security of registered mortgages over freehold land and buildings.

No significant change in the nature of these activities occurred during the year.

Operating results

The net profit of the company after providing for income tax amounted to $1,883,187 (2022 net profit of $2,866,978).

Dividends
Fully franked dividends of $46.00 per share totalling $1,057,540 were paid during the year. The dividends comprised two

dividends declared at the board meeting held on 13 September 2022 of $23.00 per share paid on 30 September 2022 and
$23.00 per share paid on 31 March 2023.

Review of operations
Net profit of the company after tax decreased by $983,791 after providing for credit losses of $200,000 (2022: credit losses

of $200,000) with the reduction in profit arising from the revaluation of investment properties in the prior year. The
directors were satisfied with the operating performance of the company during the year.

Meetings of directors

The attendances by each director of the company at meetings during the year was:

Directors' Meetings Loan Committee Audit an(_i Risk
Committee
Number Number Number

eligibleto  Number eligibleto Number eligibleto Number
attend attended attend attended attend attended

Robert A. Baird 12 10 12 11 - -
Timothy S. Bunning 12 12 12 12 5 5
Paul D. Burke 12 10 12 12 - -
Philip C. Cunningham 12 11 12 11 5 4
Robert G. Cunningham 12 12 12 11 - -
Neale J. Gribble 12 12 - - 5 4
William H. McGregor 12 12 - - 5 5
Robert N. Whitcher 12 11 - - 5 4
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Directors' Report
For the Year Ended 30 June 2023

Indemnification and insurance of officers and auditors

During the financial year the company has paid premiums to insure each of the directors and holders of proper authorities
(but not the auditor of the company) against liabilities for costs and expenses incurred by them in defending any legal
proceedings arising out of their conduct while acting in the capacity of director of the company, other than conduct involving

a wilful breach of duty in relation to the company. The amount of the premium was $14,801 (2022: $10,005) for each
director.

Share options

No options over issued shares in interests in the company were granted during or since the end of the financial year and
there were no options outstanding at the date of this report.

Proceedings on behalf of company
No person has applied to the court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf
of the company or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility

on behalf of the company for all or any part of those proceedings. The company was not a party to any such proceedings
during the year.

Significant changes in state of affairs

During the year the company has undertaken a capital raising to strengthen the capital position of the company. The
company issued 2,000 new shares to existing and new shareholders on 28 February 2023 at a price of $545.00 per share
raising a total of $1,090,000.

There have been no other significant changes in the state of affairs of the company during the year.

Environmental regulations

The company's operations are not regulated by any significant environmental regulations under a law of the Commonwealth
or of a state or territory.

Matters or circumstances arising after the end of the year
No matters or circumstances have arisen since the end of the financial year which significantly affected or could

significantly affect the operations of company, the results of those operations or the state of affairs of company in future
financial years.

Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001, for the year
ended 30 June 2023 has been received and can be found on page 4 of the consolidated financial report.

Signed in accordance with a resolution of the Board of Directors:

N— . 5
Director: ........... Lo O ‘—’*J\’q‘u\ﬂ Director:
Timothy S. Bunning

Dated: 28 September 2023



RSM

RSM Australia Partners

AUDITOR’S INDEPENDENCE DECLARATION Equinox Bulding 4 Level 2

70 Kent Street, Deakin ACT 2600
GPO Box 200 Canberra ACT 2601

T+61(0) 26217 0300
F+61(0) 26217 0401

WWW.rsm.com.au

As lead auditor for the audit of the financial report of Webster Dolilta Finance Ltd for the year ended 30 June 2023, |
declare that, to the best of my knowledge and belief, there have been no contraventions of:

(i) the auditor independence requirements as set out in the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

=)

RSM AUSTRALIA PARTNERS

RODNEY MILLER
Partner

Ballarat, Victoria
Dated this 28t day of September 2023

THE POWER OF BEING UNDERSTOOD
AUDIT| TAX|CONSULTING

RSM Australia Partners is a member of the RSM network and trades as RSM. RSMis the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practicesinits own right. The RSMnetwork is notitself a separate legal entity in any jurisdiction

RSM Australia Partners ABN 36 965 185 036
Liability limited by a scheme approved under Professional Standards Legislation
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Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2023

2023 2022

Note $ $
Interest received 3 8,344,154 6,161,662
Interest expense 3 (4,402,258) (3,089,823)
Net interest revenue 3,941,896 3,071,839
Non interest revenue 4 1,022,742 882,038
Total operating income 4,964,638 3,953,877
Credit losses 5 (200,000) (200,000)
Operating expenses 6 (2,305,688) (1,738,713)
Operating profit 2,458,950 2,015,164
Net (loss)/gain on revaluation of investment property (19,811) 1,729,733
Net profit before income tax 2,439,139 3,744,897
Income tax expense 7 (555,952) (877,919)
Net profit for the year 1,883,187 2,866,978
Other comprehensive income, net of income tax
Items that will not be reclassified subsequently to profit or loss
Net gain on revaluation of land and buildings, net of tax 7(b) - 575,933
Net gain/(loss) on equity investments designated at FVOCI, net of tax 7(b) 132,615 (230,320)
Other comprehensive income for the year, net of tax 132,615 345,613
Total comprehensive income for the year 2,015,802 3,212,591
Profit attributable to:
Members of the company 1,883,187 2,866,978
Total comprehensive income attributable to:
Members of the company 2,015,802 3,212,591

The accompanying notes form part of these financial statements.



Webster Dolilta Finance Ltd
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Statement of Financial Position

As At 30 June 2023

Assets
Cash and cash equivalents

Receivables

Investments in listed entities at FVOCI
Loans and advances
Investment properties
Property, plant and equipment
Total assets

Liabilities

Secured notes

Payables

Tax liabilities

Provisions

Total liabilities

Net assets

Equity

Issued capital

Financial investment revaluation reserve
Property revaluation reserve

Retained earnings

Total equity

Note

9
10
11
12
13
14

15
16
17
18

19
20
20

2023 2022
$ $

21,241,941 19,770,791
383,494 335,505
2,763,524 2,570,756
110,139,042 96,558,063
7,891,270 7,800,000
3,983,224 4,041,594
146,402,495 131,076,709
129,240,093 116,517,615
1,520,574 938,058
1,426,365 1,468,879
182,917 177,873
132,369,949 119,102,425
14,032,546 11,974,284
3,810,712 2,710,712
154,744 21,927
2,208,602 2,208,602
7,858,488 7,033,043
14,032,546 11,974,284

The accompanying notes form part of these financial statements.



Webster Dolilta Finance Ltd

ABN 49 004 664 322

Statement of Changes in Equity

For the Year Ended 30 June 2023

2023

Balance at 1 July 2022

Profit attributable to members
Other comprehensive income
Dividends provided for or paid
Issue of shares

Transfer from reserve on
disposal of financial investment

Balance at 30 June 2023

2022

Balance at 1 July 2021

Profit attributable to members
Other comprehensive income
Dividends paid or provided for

Balance at 30 June 2022

The accompanying notes form part of these financial statements.

Note

7(b)
8(a)
19(a)

Note

7(b)
8(a)

Financial
investment  Property
Issued revaluation revaluation Retained
capital reserve reserve earnings Total
$ $ $ $ $
2,710,712 21,927 2,208,602 7,033,043 11,974,284
- - - 1,883,187 1,883,187
- 132,615 - - 132,615
- - - (1,057,540) (1,057,540)
1,100,000 - - - 1,100,000
- 202 - (202) -
3,810,712 154,744 2,208,602 7,858,488 14,032,546
Financial
investment  Property
Issued revaluation revaluation Retained
capital reserve reserve earnings Total
$ $ $ $ $
2,710,712 252,247 1,632,669 5,000,925 9,596,553
- - - 2,866,978 2,866,978
- (230,320) 575,933 - 345,613
- - - (834,860) (834,860)
2,710,712 21,927 2,208,602 7,033,043 11,974,284




Webster Dolilta Finance Ltd
ABN 49 004 664 322

Statement of Cash Flows
For the Year Ended 30 June 2023

Cash flows from operating activities:
Interest received

Interest and other costs of finance paid

Fees, commissions and other income received

Rent received

Cash paid to suppliers and employees
Income taxes paid

Net cash provided by operating activities

Cash flows from investing activities:
Payments for development cost receivables

Proceeds from development cost receivables
Payments for financial investments
Proceeds from financial investments
Payments for investments properties
Payments for property, plant and equipment
Proceeds from the repayments of loans
Payments for the funding of loans

Payment for other investments

Proceeds of rental bond

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from issue of shares

Proceeds from secured notes

Repayment of secured notes

Dividends paid

Net cash provided by financing activities

Net increase/(decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

2023 2022
Note $ $
8,308,398 6,155,405
(3,979,417)  (3,037,060)
687,269 611,482
298,973 228,922
(2,075,846)  (1,666,221)
(642,671) (508,809)
26 2,596,706 1,783,719
(15,882) (44,852)
45,376 64,854
(19,223) (586,944)
3,275 -

(121,081)  (2,506,940)
(1,980) (8,536)
87,933,381 73,877,454
(101,714,360)  (97,722,338)
- (11,201)
- 1,200

(13,890,494)

(26,937,303)

1,100,000 -
36,454,062 39,792,832
(23,731,584)  (18,464,119)
(1,057,540) (834,860)
12,764,938 20,493,853
1,471,150  (4,659,731)
19,770,791 24,430,522
9 21,241,941 19,770,791

The accompanying notes form part of these financial statements.



Webster Dolilta Finance Ltd
ABN 49 004 664 322

Notes to the Financial Statements
For the Year Ended 30 June 2023

The financial report covers Webster Dolilta Finance Ltd as a stand-alone entity. Webster Dolilta Finance Ltd is a for-profit
company limited by shares, incorporated and domiciled in Australia.

The financial report was authorised for issue on 12 September 2023 by the directors of the company.
1 Basis of preparation

The financial statements are general purpose financial statements that have been prepared in accordance with the
Corporations Act 2001, Australian Accounting Standards and Interpretations of the Australian Accounting Standards
Board and International Financial Reporting Standards as issued by the International Accounting Standards Board.

The financial statements, except cash flow information, have been prepared on an accruals basis and are based on
historical costs modified, where applicable, by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities. The amounts presented in the financial statements have been presented in Australian
dollars and rounded to the nearest dollar.

Significant accounting policies adopted in the preparation of these financial statements are presented below and are
consistent with prior reporting periods unless otherwise stated.

2 Summary of significant accounting policies
(a) Adoption of new and revised accounting standards

The company has adopted all the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board (‘AASB') that are mandatory for the current reporting period. The
adoption of these standards has not caused any material adjustments to the reported financial position,
performance or cash flow of the company.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.
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Notes to the Financial Statements
For the Year Ended 30 June 2023

(b)

Income taxes

The income tax expense/(benefit) for the year comprises current income tax expense/(benefit) and deferred tax
expense/(benefit).

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using
applicable income tax rates tax rates enacted, or substantially enacted, as at the end of the reporting period.
Current tax liabilities/(assets) are therefore measured at the amounts expected to be paid to/(recovered from)
the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances
during the year.

Current and deferred tax expense/(benefit) that relate to an item of comprehensive income/(expense) is
charged or credited directly against the relevant item of comprehensive income/(expense).

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets also
result where amounts have been fully expensed but future tax deductions are available. No deferred income
tax will be recognised from the initial recognition of an asset or liability, excluding a business combination,
where there is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates enacted or substantively enacted at the end of
the reporting period. Their measurement also reflects the manner in which management expects to recover or
settle the carrying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent
that it is probable that future taxable profit will be available against which the benefits of the deferred tax asset
can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint
ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of the
temporary difference can be controlled and it is not probable that the reversal will occur in the foreseeable
future.

10



Webster Dolilta Finance Ltd
ABN 49 004 664 322

Notes to the Financial Statements
For the Year Ended 30 June 2023

(c)

(d)

(e)

Fair value of assets and liabilities

The company measures some of its assets and liabilities at fair value on either a recurring or non-recurring
basis, depending on the requirements of the applicable Accounting Standard.

Fair value is the price the company would receive to sell an asset or would have to pay to transfer a liability in
an orderly (ie unforced) transaction between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is used
to determine fair value. Adjustments to market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets and liabilities that are not traded in an active market are
determined using one or more valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or liability
(ie the market with the greatest volume and level of activity for the asset or liability) or, in the absense of such
a market, the most advantageous market available to the entity at the end of the reporting period (ie the
market that maximises the receipts from the sale of the asset or minimises the payments made to transfer the
liability, after taking into account transaction costs).

For non-financial assets, the fair value measurement also takes into account a market participants ability to
use the asset in its highest and best use or to sell it to another market participant that would use the asset in
its highest and best use.

The fair value of liabilities and the entity's own equity instruments (excluding those related to share-based
payment arragements) may be valued, where there is no observable market price in relation to the transfer of
such financial instruments, by reference to observable market information where such instruments are held as
assets. Where this information is not available, other valuation techniques are adopted and, where significant,
are detailed in the respective note to the financial statements.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and deposits held at call with banks. For the purposes of the
cash flow statement, cash and cash equivalents also includes other short-term highly liquid investments due to
mature within three months or less of the financial year end which are convertible to a known amount of cash
and are subject to an insignificant risk of change in value.

Details of cash and cash equivalents are disclosed in Note 9.
Receivables

Receivables includes interest accrued on investments, prepayments and other sundry receivables. Receivables
expected to be collected or consumed within 12 months of the end of the reporting period are classified as
current receivables. All other receivables are classified as non-current.

Receivables are measured at amortised cost using the effective interest rate method, less any provision for
expected credit losses.

11
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Notes to the Financial Statements
For the Year Ended 30 June 2023

®)

(@)

Loans and advances

Loans and advances comprise secured and unsecured loans made in accordance with the company's lending
and credit policies. Loans and advances on terms set to mature within 12 months of the end of the reporting
period are classified as current loans and advances. All other loans and advances are classified as non-
current.

Loans and advances are measured at amortised cost using the effective interest rate method, less any
provision for expected credit losses.

Provision for expected credit losses

A provision for expected credit losses is recognised for loans and advances when there is objective evidence
that the other party is unlikely to pay its credit obligations to the company in full, without recourse by the
company to actions such as realising security (if any is held).

Credit losses are measured as the present value of the difference between the cash flows due to the company
in accordance with the contract and cash flows expected to be received. This is applied using a probability
weighted approach. The recoverable amount is determined by the directors on the basis of independent
valuations of properties held as security by appropriately qualified valuers and by an assessment by the
directors of the value of other security held.

Loan amounts are written off as bad debts when all practicable avenues of recovery have been exhausted. If a
provision for expected credit losses has previously been recognised in relation to a loan, write offs for bad
debts are made against the provision. If no provision for expected credit losses has previously been
recognised, bad debts are recognised as expenses in profit or loss.

Details of loans and advances and provisions for expected credit losses are disclosed in Note 12.
Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Details of property, plant and equipment are dislosed in Note 14.
Land and buildings

Freehold land and buildings used by the company in their day to day business activities are measured at their
fair value (being the amount for which an asset in its highest and best use could be exchanged in an orderly
transaction between market participants under market conditions at the reporting date in the principal market
for the asset or, in the absence of a principal market, in the most advantageous market for the asset) based on
periodic, but at least triennial, valuations by independent and appropriately qualified property valuers, less
accumulated depreciation for buildings.

Increases in the carrying amount arising on revaluation of land and buildings are recorded in comprehensive
income and are credited to a revaluation reserve in equity. Decreases that offset previous increases of the
same asset are recorded in comprehensive income and charged against the relevant revaluation reserve in
equity; all other decreases are charged to profit or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the
asset and the net amount is restated to the revalued amount of the asset.

12
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Notes to the Financial Statements
For the Year Ended 30 June 2023

(h)

Plant and equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated
depreciation and any accumulated impairment losses.

The carrying amount of plant and equipment is reviewed annually by the directors to ensure it is not in excess
of the recoverable amount from these assets. The recoverable amount is assessed on the basis of the
expected net cash flows that will be received from the assets employment and subsequent disposal. The
expected net cash flows have not been discounted to their present values in determining the recoverable
amounts.

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding
freehold land, is depreciated on a straight-line basis over their useful lives to the company commencing from
the time the asset is first held ready for use. Leasehold improvements are depreciated over the shorter of
either the unexpired period of the lease or the estimated useful lives of the improvements.

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets
useful life to company, commencing when the asset is ready for use.

The depreciation rates used for each class of depreciable asset are:

Class of fixed asset Depreciation rate

Buildings 2.5%
Building improvements 6.67 - 12.5%
Plant and equipment 6.67 - 33.33%
Motor vehicles 12.5%
Leasehold improvements 10 - 15%

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.
An assets carrying value is written down immediately to its recoverable amount if the assets carrying amount
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains
and losses are included in profit or loss. When revalued assets are sold, amounts included in the revaluation
reserve relating to that asset are transferred to retained earnings.

Investment properties

Investment property, comprising rental properties and land acquired for future subdivision, are held to generate
capital gains and long-term rental yields. All tenant leases are on an arms length basis. Investment properties
are measured at fair value as determined by the directors based on periodic, but ordinarily triennial,
independent valuations by appropriately qualified property valuers. Changes to fair value are recorded in the
statement of profit or loss as other income or other expenses.

Details of investment properties are disclosed in Note 13.

13
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Notes to the Financial Statements
For the Year Ended 30 June 2023

0

Financial instruments

Financial instruments are recognised initially on the date that company becomes party to the contractual
provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification

On initial recognition, company classifies its financial assets into the following categories, those measured at:
- amortised cost; and
- fair value through other comprehensive income - equity instrument (FVOCI - equity).

Amortised cost

Assets measured at amortised cost are financial assets where:

- the business model is to hold assets to collect contractual cash flows; and

- the contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

The company's financial assets measured at amortised cost comprise trade and other receivables, cash and
cash equivalents and amounts due from other financial institutions (interest earning deposits) in the statement
of financial position.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate
method less expected credit losses.

Interest income and expected credit losses are recognised in profit or loss. Gain or loss on derecognition is
recognised in profit or loss.

Fair value through other comprehensive income
Equity instruments

The company has a number of strategic investments in listed and unlisted entities over which are they do not
have significant influence nor control. The company has made an irrevocable election to classify these equity
investments as fair value through other comprehensive income as they are not held for trading purposes.

These investments are carried at fair value with changes in fair value recognised in other comprehensive
income (financial asset revaluation reserve). On disposal any balance in the financial asset reserve is
transferred to retained earnings and is not reclassified to profit or loss.

Dividends are recognised as income in profit or loss unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses are recognised in other comprehensive income.

14
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Notes to the Financial Statements
For the Year Ended 30 June 2023

)

(k)

Impairment of financial assets

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for financial assets
measured at amortised cost.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis based on the company's historical experience and informed credit assessment and including
forward looking information.

The company uses the presumption that a financial asset is in default when the other party is unlikely to pay
its credit obligations to the company in full, without recourse by the company to actions such as realising
security (if any is held).

Credit losses are measured as the present value of the difference between the cash flows due to the company
in accordance with the contract and the cash flows expected to be received. This is applied using a probability
weighted approach.

Financial liabilities

The company measures all financial liabilities initially at fair value less transaction costs. Subsequently
financial liabilities are measured at amortised cost using the effective interest rate method.

The financial liabilities of the company comprise secured notes and trade payables.
Impairment of non-financial assets

At the end of each reporting period the company reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such an indication
exists, the recoverable amount of the asset, being the higher of the assets fair value less costs to sell and
value in use, is compared to the assets carrying value. Any excess of the assets carrying value over its
recoverable amount is expensed to the statement of comprehensive income.

Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash generating unit to which the asset belongs.

Provisions for legal settlements

Provisions for legal settlements are recognised where there is a reasonable probability at the end of the
reporting period that a payment will be made to settle a claim made against the Company.

The provision recognised represents the best estimate of the amounts required to settle the obligation at the
end of the reporting period.
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0

(m)

Employee benefits
Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave
expected to be settled wholly within twelve months of the reporting date are measured at the amounts
expected to be paid when the liabilities are settled.

Other long-term employee benefits

The liability for annual leave and long service leave not expected to be settled within twelve months of the
reporting date are measured at the present value of expected future payments to be made in respect of
services provided by employees up to the reporting date using the projected unit credit method. Consideration
is given to expected future wage and salary levels, experience of employee departures and periods of service.
Expected future payments are discounted using market yields at the reporting date on corporate bonds with
terms to maturity and currency that match, as closely as possible, the estimated future cash outflows.

Critical accounting estimates and judgements

The directors evaluate estimates and judgements incorporated into the financial statements based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events
and are based on current trends and economic data, obtained both externally and within the company.

These estimates and judgements are based on the best information available at the time of preparing the
financial statements, however, as additional information becomes known the actual results may differ from the
estimates.

Key judgements

(i) Provision for expected credit losses of loans and advances
The company recognises its loans and advances at amortised cost using the effective interest rate method,
less any provision for expected credit losses. A provision for expected credit losses is recognised for loans
and advances when there is objective evidence that the other party is unlikely to pay its credit obligations to
the company in full, without recourse by the company to actions such as realising security (if any is held).

Credit losses are measured at the present value of the difference between the cash flows due to the
company in accordance with the contract and cash flows expected to be received. This is applied using a
probability weighted approach. The recoverable amount is determined by the directors on the basis of
independent valuations of properties held as security by appropriately qualified valuers and by an
assessment by the directors of the value of other security held.

Key estimates

(i) Fair value of land and buildings
The company carries its land and buildings at fair value with changes in the fair value recognised in
comprehensive income and credited to a revaluation reserve in equity. Independent valuations are obtained
at least triennially and at the end of each reporting period the directors update their assessment of the fair
value of each property, taking into account the most recent valuations and movements in the market.

(i) Fair value of investment properties
The company carries its investment properties at fair value with changes in the fair value recognised in
profit or loss. Independent valuations are obtained ordinarily triennially and at the end of each reporting
period the directors update their assessment of the fair value of each property, taking into account the most
recent valuations and movements in the market.
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()

(0)

Revenue

Revenue is recognised under AASB 15 on a basis that reflects the transfer of promised goods or services to
customers at an amount that reflects the consideration the company expects to receive in exchange for those
goods or services. Revenue is recognised by applying a five-step model as follows:

1. Identify the contract with the customer

2. Identify the performance obligations

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations
5. Recognise revenue as and when control of the performance obligation is transferred

The revenue recognition policies for the principal revenue streams of the company are:

Interest revenue on loans and advances and interest on investments is calculated on the daily balance
outstanding and recognised when charged to loans on a monthly basis and also accrued on a proportional
basis taking into account the interest rates applicable to the financial assets.

Fees, commission and rental income are recognised as revenues when received.
Other income is recognised on an accruals basis when company is entitled to it.
All revenue is recognised net of the amount of goods and services tax (GST).
Leases

At entering into a contract, the company assesses whether a lease exists i.e. does the contract convey the
right to control the use of an identified asset for a period of time in exchange for consideration.

This involves an assessment of whether:

. The contract involves the use of an identified asset - this may be explicitly or implicitly identified within
the agreement. If the supplier has a substantive substitution right then there is no identified asset.

. The company has the right to obtain substantially all of the economic benefits from the use of the asset
throughout the period of use.

. The company has the right to direct the use of the asset i.e. decision making rights in relation to

changing how and for what purpose the asset is used.

The non-lease components included in the lease agreement have been separated and are recognised as an
expense as incurred.

Right-of-use asset

At the lease commencement, the company recognises a right-of-use asset and associated lease liability for the
lease term. The lease term includes extension periods where the company believes it is reasonably certain that
the option will be exercised.

The right-of-use asset is measured using the cost model where cost on initial recognition comprises the lease
liability, initial direct costs, prepaid lease payments, estimated cost of removal and restoration less any lease
incentives received.

The right-of-use asset is depreciated over the lease term on a straight line basis and assessed for impairment
in accordance with the impairment of assets accounting policy.
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(p)

(@)

Lessee accounting

The lease liability is initially measured at the present value of the remaining lease payments at the
commencement of the lease. The discount rate is the rate implicit in the lease, however where this cannot be
readily determined then company's incremental borrowing rate is used.

Subsequent to initial recognition, the lease liability is measured at amortised cost using the effective interest
rate method. The lease liability is re-measured where there is a lease modification, change in estimate of the
lease term or index upon which the lease payments are based (e.g. CPI) or a change in the company's
assessment of lease term.

Where the lease liability is re-measured, the right-of-use asset is adjusted to reflect the re-measurement or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Exceptions to lease accounting

The company has elected to apply the exceptions to lease accounting for both short-term leases (i.e. leases
with a term of less than or equal to 12 months) and leases of low-value assets. The company recognises the
payments associated with these leases as an expense on a straight-line basis over the lease term.

Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the relevant taxation authority. In these
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of the expense.
Receivables and payable in the statement of financial position are stated inclusive of GST.

Cash flows in the statement of cash flows are included on a gross basis, except for the GST component of
cash flows arising from investing and financing activities which are disclosed as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
relevant taxation authority.

Comparatives

Where required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.
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3 Interest

Interest received on loans
Interest received on deposits with other financial institutions

Interest expense on secured notes

Net interest revenue

4 Non interest revenue

Administration fees
Application fees
Discharge fees
Dividends

Rent received
Onbilled expenses
Other income

5 Credit losses

Increase in provision for expected credit losses for the year

2023 2022
$ $
7,597,076 6,079,611
747,078 82,051
8,344,154 6,161,662
(4,402,258)  (3,089,823)
3,941,896 3,071,839
20,708 20,020
448,490 405,364
33,302 33,833
170,146 183,899
298,973 238,922
36,500 -
14,623 -
1,022,742 882,038
(200,000) (200,000)
(200,000) (200,000)
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2023 2022
$ $
6 Operating expenses

Auditor's remuneration

Auditing or reviewing the financial report (71,064) (67,837)
Administration expenses

Personnel costs (524,860) (497,356)

Superannuation (50,694) (45,760)

Insurance (143,022) (98,191)

Trust fees (187,022) (178,134)

Other administrative expenses (94,906) (67,763)
Accounting fees (61,292) (61,545)
Depreciation (60,350) (57,806)
Commisions paid (67,870) (62,046)
Directors' remuneration (414,315) (360,840)
Legal fees (34,958) (8,527)
Provision for employee entitlements (5,044) 4,820
Provision for legal settlement (270,000) -
Rates and taxes (75,401) (70,813)
Other operating expenses (244,890) (166,915)

(2,305,688)  (1,738,713)

7 Income tax expense

The major components of tax expense comprise:

Current tax expense 632,554 367,897
Net movement in deferred tax assets and liabilities (76,602) 510,022
555,952 877,919

(a) Reconciliation of income tax to accounting profit:

Prima facie tax payable on net profit before tax at 25% (2022: 25%) 609,785 936,224
Add tax effect of non-allowable items 812 784
Less tax effect of rebateable fully franked dividends received (54,645) (59,089)
Income tax attributable to the company 555,952 877,919
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(b) Income tax relating to each component of other comprehensive income:

2023 2022
Tax Tax
Before-tax (expense) Net-of-tax Before-tax (expense) Net-of-tax
amount benefit amount amount benefit amount
$ $ $ $ $ $

Gain on land and buildings
revaluation - - - 767,911 (191,978) 575,933
Gain/(loss) on financial
investments at FVOCI - equity 176,821 (44,206) 132,615 (307,093) 76,773 (230,320)

176,821 (44,206) 132,615 460,818 (115,205) 345,613

2023 2022
$ $
8 Dividends
(a) Dividends paid
Fully franked ordinary dividend of $46.00 per share franked at the tax
rate of 25% (2022: $38.00 per share) were paid or provided for during
the year. 1,057,540 834,860
(b) Balance of franking account

Balance of franking account at year end adjusted for franking credits
arising from:
- payment of provision for income tax
- dividends recognised as receivables, and
- franking debits arising from payments of proposed dividends 3,489,636 3,092,529
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10

11

Cash and cash equivalents
Current

Cash on hand

Cash at bank

Short term deposits

(a) Maturity analysis
At call
Not longer than three months

Receivables

Current

Accrued income

Interest receivable - liquid reserves
Prepayments

Refundable development bonds
GST refundable

Other receivables

Financial assets at FVOCI

Non-current

Investments in listed entities at FVOCI

2023 2022
$ $
3,903 9,474
10,574,038 5,097,317
10,664,000 14,664,000
21,241,941 19,770,791
10,577,941 5,106,791
10,664,000 14,664,000
21,241,941 19,770,791
36,500 -
48,740 12,984
129,446 127,549
158,808 180,334
- 3,437
10,000 11,201
383,494 335,505
2,763,524 2,570,756
2,763,524 2,570,756
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12 Loans and advances
Loans - secured by mortgage

Less provision for expected credit losses

(a) Maturity analysis
Due within 1 year
Due after 1 year and not later than 2 years
Due after 2 years and not later than 5 years
Due after 5 years and not later than 30 years

(b) Provision for expected credit losses
Opening balance
Increase in provision for the year

(c) Loans by state
Victoria
New South Wales
Queensland
Tasmania
South Australia
Western Australia

(d) Loans by sector
Commercial and industrial
Property development
Residential
Residential investment
Rural
Other

2023 2022
$ $
110,539,042 96,758,063
(400,000) (200,000)
110,139,042 96,558,063
86,227,063 55,335,882
13,711,039 30,940,849
7,391,163 6,990,894
3,200,777 3,490,438
110,539,042 96,758,063
(200,000) -
(200,000) (200,000)
(400,000) (200,000)
107,051,423 91,490,236
2,017,860 3,134,298
660,571 -

24,344 25,440
784,844 483,983

- 1,624,106
110,539,042 96,758,063
37,885,966 32,773,655
8,604,409 11,436,322
9,137,624 15,185,330
43,430,267 31,580,296
11,026,899 5,564,320
453,877 218,140
110,539,042 96,758,063
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13 Investment properties

Non-current
At valuation (i)

2023 2022

$ $
7,891,270 7,800,000
7,891,270 7,800,000

The fair value model is applied to all investment properties held by the company. The directors value investment
properties annually based on periodic, but ordinarily triennial, independent valuations by an appropriately qualified
property valuer. Further information in relation to the fair value model is disclosed in Note 23.

(i) The non-current investment property comprises:

- One investment property valued at fair value based on an independent valuation carried out by Anthony Carter

(AAPI Certified Practising Valuer) on 30 June 2022.

- Three investment properties valued at fair value based on independent valuations carried out by Leah Haby

(AAPI Certified Practising Valuer) on 30 June 2022.

- One investment property valued at fair value based on an independent valuation carried out by Darren Evans

(AAPI Certified Practising Valuer) on 30 June 2022.

- One investment property valued at fair value based on an independent valuation carried out by Aaron Armistead

(AAPI Certified Practising Valuer) on 9 June 2022.

The directors have assessed that there has been no material change in fair value of the investment properties since

their independent valuation at 30 June 2022.

(a) Movement in carrying amounts

2023

Balance at 1 July 2022

Additions from subsequent expenditure
Revaluation decrements

Balance at 30 June 2023

2022

Balance at 1 July 2021

Additions from subsequent expenditure
Revaluation increments

Balance at 30 June 2022

Investment
properties Total
$ $
7,800,000 7,800,000
111,081 111,081
(19,811) (19,811)
7,891,270 7,891,270
Investment
properties Total
$ $
3,563,327 3,563,327
2,506,940 2,506,940
1,729,733 1,729,733
7,800,000 7,800,000
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2023 2022
$ $
14 Property, plant and equipment
Non current
Land and buildings
Freehold land
At valuation (i) 2,010,000 2,010,000
2,010,000 2,010,000
Buildings
At valuation (i) 2,020,000 2,020,000
Less accumulated depreciation (50,500) -
1,969,500 2,020,000
3,979,500 4,030,000
Plant and equipment
Office and other equipment
At cost 142,238 140,258
Less accumulated depreciation (138,514) (128,664)
3,724 11,594
Total property, plant and equipment 3,983,224 4,041,594

The fair value model is applied to all land and buildings held by the company. Revaluations of land and buildings are
made in accordance with a policy of regular revaluation of land and buildings based on periodic, but ordinarily
triennial, independent valuations by an appropriately qualified property valuer. Futher information in relation to the fair

value model is disclosed in Note 23.

(i) The revaluation of freehold land and buildings held by the company was based on independent valuations of two

properties carried out by Adrian Doyle (FAPI Certified Practising Valuer) on 30 June 2022.

The directors have assessed that there has been no material change in fair value of the land and buildings since their

independent valuation at 30 June 2022.
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(a) Movements in carrying amounts of property, plant and equipment

Plant and
Land Buildings equipment Total
$ $ $ $
2023
Balance at 1 July 2022 2,010,000 2,020,000 11,594 4,041,594
Additions - - 1,980 1,980
Depreciation expense - (50,500) (9,850) (60,350)
Balance at 30 June 2023 2,010,000 1,969,500 3,724 3,983,224
Plant and
Land Buildings equipment Total
$ $ $ $
2022
Balance at 1 July 2021 1,700,000 1,595,885 27,068 3,322,953
Additions - 8,536 - 8,536
Revaluation increment 310,000 457,911 - 767,911
Depreciation expense - (42,332) (15,474) (57,806)
Balance at 30 June 2022 2,010,000 2,020,000 11,594 4,041,594
2023 2022
$ $
(b) Historical cost
If land and buildings had been stated at historical cost, amounts would be as follows:
At cost 1,344,419 1,344,149
Accumulated depreciation (444,404) (421,838)
Net book value 900,015 922,311
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2023 2022
$ $
15 Secured notes
Secured notes 129,240,093 116,517,615
129,240,093 116,517,615
Concentration of secured notes
Practically all secured note holders are residents of Victoria. The company
does not actively seek funds from non-Victorian residents.
(@) Maturity analysis
Due within 1 year 115,295,697 101,449,621
Due after 1 year and not later than 3 years 13,944,396 15,067,994
129,240,093 116,517,615

16

The company has had an average positive net movement in secured notes over the three financial years to 30 June

2023 of $13,448,694 (average over three financial years to 30 June 2022: $10,246,202).

Payables

Current

Accrued expenses 49,295 51,062

Accrued interest payable 1,135,368 712,527

GST liability 1,757 -

Development creditors 33,102 25,134

Provision for legal settlement 270,000 -

Other payables 31,052 149,335
1,520,574 938,058
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17 Tax liabilities

18

Current
Provision for income tax

Non-current

Net deferred tax liabilities comprises:

Deferred tax liability from property revaluations

Deferred tax liability from financial investment revaluations

Deferred tax liability from amount deductible prior to being expensed
Deferred tax liability from income not assesable until received

Deferred tax asset from expenses not deductible until paid

Deferred tax asset from provisions not deductible until paid or written off
Deferred tax asset from capital losses carried forward

Provisions
Current

Employee entitlements
Annual leave
Long service leave

2023 2022
$ $
307,189 273,102
307,189 273,102
1,315,477 1,327,599
51,581 7,132
32,362 31,887
9,125 -
(14,267) (14,744)
(213,229) (94,468)
(61,873) (61,629)
1,119,176 1,195,777
1,426,365 1,468,879
71,270 84,266
111,647 93,607
182,917 177,873
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19 Issued capital
23,990 (2022: 21,970) fully paid ordinary shares

(a) Ordinary shares

At the beginning of the reporting period
Shares issued during the year to new and existing shareholders
Shares issued during the year to employees

At the end of the reporting period

At the beginning of the reporting period
Shares issued during the year to new and existing shareholders
Shares issued during the year to employees

At the end of the reporting period

2023 2022
$ $
3,810,712 2,710,712
3,810,712 2,710,712
2023 2022
$ $
2,710,712 2,710,712
1,090,000 -
10,000 -
3,810,712 2,710,712
2023 2022
No. No.
21,970 21,970
2,000 -
20 -
23,990 21,970
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Capital management

Management controls the capital of the company in order to maintain a debt to equity ratio sufficient to ensure that
the company can fund its operations, provide shareholders with adequate returns and continue as a going concern.
The company's debt and capital includes ordinary share capital and financial liabilities, supported by financial assets.
The company needs to meet certain capital requirements imposed by its Trustee. These capital requirements have
been met for the year ended 30 June 2023. Management effectively manages the company's capital by assessing the
company's financial risks and adjusting its capital structure in response to changes in these risks and in the market.
These responses include the management of secured note and loan levels and management of distributions to
shareholders or the raising of capital.

There have been no changes in the strategy adopted by management.

2023 2022
$ $

Gearing Ratio

Secured notes 129,240,093 116,517,615
Payables 1,520,574 938,058
Less cash and cash equivalents (21,241,941)  (19,770,791)
Less investments in listed entities at FVOCI (2,763,524) (2,570,756)
Net debt 106,755,202 95,114,126
Total equity 14,032,546 11,974,284
Total capital 120,787,748 107,088,410
Gearing ratio (net debt/total capital) 88.38 % 88.82 %
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Equity Capital Benchmark

ASIC Regulatory Guide 69 - Debentures and notes: Improving disclosure for retail investors sets a non-mandatory
benchmark of 8% equity capital ratio for issuers of unlisted secured notes whose activities do not include significant
levels of property development or lending for property development and a non-mandatory benchmark of 20% equity
capital ratio for issuers of unlisted secured notes whose activities include significant levels of property development or
lending for property development.

For the purpose of the benchmark significant levels of property development is considered to be where the level of
property development and lending for property development is more than 10% of the secured notes on issue.

At 30 June 2023 the level of property development and lending for property development of the company amounted to
9.01% of the secured notes on issue (2022: 9.82%). Accordingly, the company is not considered to have significant
levels of property development or lending for property development in the current year.

The company has met the equity capital ratio benchmark set by ASIC at 30 June 2023 of 8% (the equity capital ratio
benchmark of 8% was met at 30 June 2022). The directors of the company believe that its current level of equity
capital is adequate for its current activities.

2023 2022
$ $
Equity Capital Ratio
Equity capital 14,032,546 11,974,284
Total liabilities 132,369,949 119,102,425

146,402,495 131,076,709

Equity capital ratio (equity capital / total equity plus liabilities) 9.58 % 9.14 %
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Other Capital Requirements

The company is required to meet capital requirements imposed by its trustee. The capital requirements imposed by
the Trustee prohibits the company from issuing new secured notes unless its total tangible assets exceed its external
liabilities by $500,000 or its total external liabilities do not exceed 98% of the total tangible assets of the company.

The company's total tangible assets exceeded its total external liabilities by greater than $500,000 for the years ended
30 June 2023 and 30 June 2022, accordingly, the capital requirements imposed by the Trustee have been met for
these years.

2023 2022
$ $

External Liabilities Ratio

Total liabilities 132,369,949 119,102,425
Add back deferred tax assets 289,369 170,841
Total external liabilities 132,659,318 119,273,266
Total assets 146,402,495 131,076,709
Less interest receivable (48,740) (12,984)
Total tangible assets 146,353,755 131,063,725
Total tangible assets minus total external liabilities 13,694,437 11,790,459
Total external liabilities ratio (total external liabilities/total tangible assets) 90.64 % 91.00 %
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20 Reserves
Asset revaluation reserves

The Asset Revaluation Reserves comprise the Property Revaluation Reserve (Land and Buildings Revaluation
Reserve) and the Financial Investment Revaluation Reserve. The Property Revaluation Reserve comprises unrealised
gains on freehold land and buildings used by the company in their day to day operation arising from their revaluation
to fair value. The Financial Investment Revaluation Reserve comprises unrealised gains or losses on financial
investments held at fair value through other comprehensive income arising from their revaluation to fair value.

2023 2022
$ $
Analysis of each class of reserve
Financial investment revaluation reserve
Financial investment revaluation reserve 154,744 21,927
Property revaluation reserve
Land and building revaluation reserve 2,208,602 2,208,602

2,363,346 2,230,529

21 Leasing commitments

(a) Assets
Minimum lease receipts:
- not later than one year 173,087 190,007
- between one year and five years 247,270 366,239

420,357 556,246

The company have rental leases in place over fourteen investment properties owned by the company. Commercial
property leases that are in place normally have a term of 5 years with the option for renewal by the tenant.
Residential property leases that are in place have an initial term of 12 months and are in accordance with the
Residential Tenancy Agreement requirements.

22 Contracted commitments

On the 25 November 2022 the company entered into a contract for the purchase of an investment property for
$2,000,000. The contract was subject to and conditional upon the City of Ballarat granting a planning permit for a 9
lot subdivision by 15 May 2023. The permit had not been issued by the required date and the company has withdrawn
from the contract.
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23 Fair value measurement

The company measures the following assets at fair value on a recurring basis:
- Property, plant and equipment - land and buildings;

- Investment property; and
- Financial assets.

Fair value hierarchy

AASB 13 Fair Value Measurement requires all assets measured at fair value to be assigned to a level in the fair value

hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets that the entity can access at
the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset,
either directly or indirectly.

Level 3 Unobservable inputs for the asset.

The table below shows the assigned level for each asset held at fair value by the company:

Level 1 Level 2 Level 3 Total

30 June 2023 Note $ $ $ $

Recurring fair value measurements

Assets

Financial assets at FVOCI 11 2,763,524 - - 2,763,524

Investment properties 13 - 7,891,270 - 7,891,270

Property, plant and equipment - land and 14

buildings - 3,979,500 - 3,979,500
2,763,524 11,870,770 - 14,634,294
Level 1 Level 2 Level 3 Total

30 June 2022 Note $ $ $ $

Recurring fair value measurements

Assets

Financial assets at FVOCI 11 2,570,756 - - 2,570,756

Investment properties 13 - 7,800,000 - 7,800,000

Property, plant and equipment - land and 14

buildings - 4,030,000 - 4,030,000
2,570,756 11,830,000 - 14,400,756
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24

25

Level 1 measurements

The revaluation of financial assets at FVOCI under Level 1 relate to investments in listed entities and are based on
the quoted price for the investments on the relevant stock exchange at the reporting date.

Level 2 measurements

The revaluation of investment property and property, plant and equipment - land and buildings are based on the
assessment of their current market value on the assumption of the asset's highest and best use. The revaluations of
investment property and property, plant and equipment - land and buildings held by the company are made in
accordance with a regular policy of revaluation and, except for acquisitions or additions recorded at cost, are based
on market valuations provided by appropriately qualified and independent registered valuers conducted on a periodic,
but at least triennial, basis. Details of the investment properties held and the specific basis for revaluation are
disclosed at Note 13. Details of the land and buildings held and the specific basis for revaluation are disclosed at Note
14.

Highest and best use
The current use of each asset measured at fair value is considered to be its highest and best use.
Segment information

The company operates as a member of Provincial Finance Group Incorporated in the financial services industry
within the state of Victoria.

Key management personnel remuneration
(a) Compensation practices

The board's policy for determining the nature and amount of compensation of key management for the company is
as follows:

(i) Directors
The compensation structure for directors is based on the overall performance of the company.

(b) Key management personnel

Names and positions held of key management personnel in office at any time during the financial year are:

Key management person Position
Robert A. Baird Director
Timothy S. Bunning Director
Paul D. Burke Director
Philip C. Cunningham Managing Director
Robert G. Cunningham Director
Neale J. Gribble Director
William H. McGregor Director
Robert N. Whitcher Director
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(c) Key management personnel compensation

Short term Post
employment employment
benefits benefits Total
$ $ $
2023 523,954 74,470 598,424
2022 492,830 68,415 561,245
2023 2022
$ $

Cash flow information
Reconciliation of cash flow from operations with net profit after income tax
Total net profit or loss for the year 1,883,187 2,866,978
Cash flows excluded from profit attributable to operating activities

Net loss/(gain) on revaluation of investment properties 19,811 (1,729,733)
Non-cash flows in profit:

Depreciation 60,350 57,806

Expected credit losses 200,000 200,000

Reinvestment of dividends - (41,634)

Provision for legal settlement 270,000 -
Changes in assets and liabilities attributable to operating activities

Increase in receivables (34,216) (80,647)

Increase in payables 279,249 146,659

Increase/(decrease) in income taxes payable 33,885 (25,709)

(Decrease)/increase in deferred taxes payable (120,604) 394,819

Increase/(decrease) in employee entitlements 5,044 (4,820)
Cashflows from operations 2,596,706 1,783,719
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27 Financial risk management

The company's financial instruments consist mainly of cash and cash equivalents, deposits with other financial
institutions and loans secured by mortgage. The company's overall risk management strategy seeks to assist in
meeting its financial targets, while minimising the risk of potential adverse effects on financial performance.

Credit risk

Credit risk is the risk that the other party to the financial instrument will fail to discharge the obligation or commitment
that it has entered into with the company. The company has a credit policy in place and, to the extent possible,
actively assesses the credit worthiness of the borrowers and entities with whom deposits are held. The credit policy
permits the company to make loans secured by first mortgages over property with a lending ratio not exceeding 80%
of the value of the property. The credit policy permits the company to make unsecured loans of not more than $5,000
per loan. The company monitors the receipt of loan repayments from borrowers and acts in accordance with the
credit policy when loan repayments become in arrears.

The maximum amount of exposure to credit risk at the balance date to recognised financial assets, excluding the
value of any collateral or other security, is the carrying amount net of any provisions for expected credit losses related
to those assets.

The total value of mortgage loans at the balance date in arrears but not impaired was $3,058,441 (2022: $2,423,429)
the ageing of which is set out in the table below. The total value of properties held as security over mortgage loans in
arrears but not impaired was $5,560,000 (2022: $8,110,000).

2023 2022 2023 2022
Loan Loan Repayments Repayments
amounts amounts in arrears in arrears
$ $ $ $
Composition of loans in arrears but not impaired
Greater than 90 days 3,058,441 2,423,429 139,925 141,720

3,058,441 2,423,429 139,925 141,720

There is one additional group of loans that the company made that are now outside the company's normal credit
terms. The loans are not subject to legal proceedings and are not included in the loans in arrears. The principal
amount of the loans as at 30 June 2023 was $4,967,361 which represents 4.49% of total loans by value. The
Directors anticipate that there will be no loss likely to the company on the loans. The total is a group of 3 loans written
over a period of 10 years that consist of funds for residential construction, residential development, development of
land and working capital all within the Ballarat and District region. These loans are secured by first mortgage over
residential land, commercial property and subdividable land. The valuation of the security is $6,335,000. Interest is no
longer being accrued on these loans. The loans involves a local land subdivision which the owner is managing.

The company holds cash and cash equivalent assets and deposits with other financial institutions. The company
manages the risk of default by other financial institutions by only investing with organisations that have maintained a
high credit rating.

The company does not have any material credit risk exposure to any single receivable or group of receivables under
financial instruments entered into by the company.
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Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they become due and
payable. The company is exposed to the liquidity risk of needing to meet secured not holders withdrawals at the end
of the term of the secured note. The proportions of secured notes due within 1 year and due after 1 year are disclosed
in Note 15.

The company manages liquidity by monitoring actual and forecast cashflows on a quarterly basis to ensure that it has
sufficient liquidity to meet its liabilities when they become due. The company's liquidity is measured as the cash, short
term deposits and investments in listed entities at FVOCI held as a proportion of total secured notes on issue. The
company's policy includes ensuring a minimum level of 7.5% liquidity is maintained and, in the event the company's
liquidity nears 7.5% the company stops lending in order to increase its liquidity level.

2023 2022
$ $
Liquidity ratio
Cash and cash equivalents 21,241,941 19,770,791
Investments in listed entities at FVOCI 2,763,524 2,570,756

24,005,465 22,341,547

Secured notes 129,240,093 116,517,615

129,240,093 116,517,615

Liquidity ratio (cash, short term deposits and investments in
listed entities at FVOCI / secured notes) 18.57 % 19.17 %
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Interest rate risk

Interest rate risk is the risk that changes in interest rates will affect future cash flows or the fair value of fixed rate
financial investments. The company is exposed to earnings volatility on floating instruments and short term fixed rate
deposits. The investments of the company largely comprise first registered mortgages with variable interest rates
together with short term fixed rate deposits held with other financial institutions. The company has in place a policy to
manage interest rate risk by monitoring and controlling the level of fixed and floating rate deposits and loans on a
regular basis.

The interest rate risk financial instrument composition and maturity analysis is shown on page 40.
Interest rate sensitivity analysis

At 30 June 2023 the effect on profit and equity as a result of changes in the interest rate, with all other variables
remaining constant, would be as follows:

2023 2022
$ $

Changes in profit after tax

- Increase in interest rates of 2% 38,113 169
- Decrease in interest rates of 2% (38,113) (169)
Changes in equity

- Increase in interest rates of 2% 38,113 169
- Decrease in interest rates of 2% (38,113) (169)

The company is bound only by the interest rates available to it within its liquidity portfolio. Apart from the liquidity
portfolio, the directors use their discretion to set interest rates in respect of the secured notes and lending products
the company offers to the market.

Net fair values

The net fair values of listed investments have been valued at the quoted market bid price at the balance date. For
other assets and other liabilities the net fair value approximate their carrying values. No financial assets or liabilities
of the company are readily traded on organised markets in standardised form other than listed investments.

The aggregate fair values and carrying amounts of financial assets and financial liabilities at the balance date are
disclosed in the statement of financial position and in the notes to the financial statements. Fair values are in line with
carrying values.
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Interest rate risk - financial instrument composition and maturity analysis

The company's exposure to interest rate risk, which is the risk that a financial instruments value will fluctuate as a result of changes in market interest rates and the effective weighted
average interest rates on classes of financial assets and financial liabilities, is as follows:

Weighted
average effective Non-interest
interest rate Floating term Maturing within 1 year Maturing after 1 year bearing Total
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022

% % $ $ $ $ $ $ $ $ $ $
Financial Assets:
Cash and cash equivalents 4.02 0.63 10,577,941 5,106,791 10,664,000 14,664,000 - - - - 21,241,941 19,770,791
Loans and advances 8.61 7.66 - - 86,227,063 55,335,882 24,311,979 41,422,181 - - 110,539,042 96,758,063
Total financial assets 10,577,941 5,106,791 96,891,063 69,999,882 24,311,979 41,422,181 - - 131,780,983 116,528,854
Financial Liabilities:
Secured notes 4.74 2.89 - - 115,295,697 101,449,621 13,944,396 15,067,994 - - 129,240,093 116,517,615
Accrued interest payable - - - - - - - - 1,135,368 712,527 1,135,368 712,527
Total financial liabilities - - 115,295,697 101,449,621 13,944,396 15,067,994 1,135,368 712,527 130,375,461 117,230,142
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28 Related parties

(a) Transactions with related parties

During the year the company had transactions with Baird & McGregor Pty Ltd, a firm of solicitors of which two of
the current directors of the company are directors and Doepel, Lilley & Taylor, a firm of real estate agents of which
two of the current directors of the company are directors. The details of transactions with these and other related
parties during the year are set out below:

The following transactions occurred with related parties:

@

(ii)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

(i)

®)
(xi)

During the year rental income of $48,000 (2022: $48,000) was received from Baird & McGregor Pty Ltd.
The rent was charged at commercial rates for the use of office space in Ballarat.

During the year rental income of $48,000 (2022: $48,000) was received from Doepel, Lilley & Taylor. The
rent was charged at commercial rates for the use of office space in Ballarat.

During the year development costs were paid in respect of a property jointly owned with the Baird
Cullenward Family Trust and another unrelated party. The Baird Cullenward Family Trust is controlled by
a current director of the company. Of the development costs paid by the company during the year $8,344
(2022: $18,574) are attributable to the Baird Cullenward Family Trust. During the year the company was
reimbursed by the Baird Cullenward Family Trust for $11,925 (2022: $16,667) for development costs
incurred on its behalf. At the reporting date the balance payable to the Baird Cullenward Family Trust was
$930 (2022: $2,405 recoverable).

During the year legal fees were paid to Baird & McGregor Pty Ltd of $nil (2022: $1,849) for services
provided for conveyancing on the sale of investment properties owned by the company and for legal
services provided to the company. The amounts paid were either at commercial rates or at a discount to
commercial rates.

During the year the company paid legal fees for which it has entered into an agreement to be reimbursed
by Baird & McGregor Pty Ltd with the agreed reimbursement totalling $36,500 (2022: $nil).

During the year rental commissions were paid to Doepel, Lilley & Taylor of $12,503 (2022: $10,055) for
services provided in managing the rental properties owned by the company. The amounts were charged
at commercial rates.

During the year a management fee of $26,400 (2022: $26,400) was paid to Doepel Lilley & Taylor for
administrative services provided to the company.

During the year a management fee of $26,400 (2022: $26,400) was paid to Baird & McGregor Pty Ltd for
administrative services provided to the company.

During the year rental income of $21,407 (2022: $20,800) was received from Philip Cunningham
(Managing Director). The rent was charged at commercial rates for the use of a residential property in
Lorne.

Details of key management personnel remuneration is disclosed in Note 25 to the accounts.

The shares owned by the Directors in Webster Dolilta Finance Ltd are disclosed in the Directors Report
on page 1.
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(b) Loans and advances to related parties

The company has made loans to directors, key management personnel and other related parties. The loans to
related parties are subject to the same requirements under the credit and lending policies of the company and to
similar terms and the same approval process as other loans made by the company. Interest is payable on the
loans at variable interest rates of between 6.00% and 7.50% at 30 June 2023 (5.25% at 30 June 2022).

The total number and balances of loans to related parties are as follows:

2023 2022 2023 2022
Number Number $ $
of loans of loans
Secured loans 6 5 3,597,529 2,235,439
Unsecured loans 3 1 109,267 48,136
9 6 3,706,796 2,283,575

Loans to related parties represent 3.35% (2022: 2.36%) of the total loans made by the company by value.

(c) Secured note investments by related parties

The company has received investments from directors, key management personnel and other related parties in
secured notes. The terms of the investments in secured notes by the related parties are on the same terms and
conditions as apply to other staff members investments in secured notes. As the investments in secured notes are
on the same terms as apply to other staff members it is not considered necessary to disclose the individual

investments of the related parties as it would potentially breach the obligations of the company to the privacy of
investors.

The total number and amount of investments in secured notes held by related parties are as follows:

2023 2022 2023 2022
Number of Number of $ $
secured secured
notes notes
30 day notice notes 32 27 1,701,480 1,871,521
Term notes 23 26 1,113,401 1,110,350
55 53 2,814,881 2,981,871

Deposits from related parties represent 2.18% (2022: 2.56%) of the total secured notes issued by the company by
value.
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29 Contingencies

The company has no known material contingent assets or contingent liabilities as at 30 June 2023 (30 June 2022:
nil).

30 Events occurring after the reporting date

No matters or circumstances have arisen since the end of the financial year which significantly affected or could
significantly affect the operations of company, the results of those operations, or the state of affairs of company in
future financial years.

31 Statutory information

The registered office and principal place of business of the company is:

Webster Dolilta Finance Ltd
44 Armstrong Street South
Ballarat VIC 3350
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The directors of the company declare that:

1. the financial statements and notes for the year ended 30 June 2023, as set out on pages 5 to 43, are in accordance
with the Corporations Act 2001 and:

a. comply with Accounting Standards and the Corporations Regulations 2001, which, as stated in the accounting
policy Note 2 to the financial statements, constitutes explicit and unreserved compliance with International
Financial Reporting Standards (IFRS); and

b. give a true and fair view of the financial position of the company as at 30 June 2023 and of the performance of the
company for the year ended on that date;

2. Inthe directors' opinion, there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

) /7
Y— ) ' /é /

Director ......... Lo Du»ﬁ\'\‘v ............... Director / AL AP N NN
Timothy S. Bunning PHilip C. Cunningham

Dated: 28 September 2023
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Opinion

We have audited the financial report of Webster Dolilta Finance Ltd (“the Company”), which comprises the statement
of financial position as at 30 June 2023, the statement of profit and loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended, notes comprising a summary
of significant accounting policies and other explanatory notes and the directors' declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Company’s financial position as at 30 June 2023 and of its financial performance
for the year then ended; and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2001.
Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We
are independent of the Company in accordance with the auditor independence requirements of the Corporations Act
2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of
Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We
have also fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the
directors of the Company, would be in the same terms if given to the directors as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information

The directors are responsible for the other information. The other information comprises the information included in
the Company’s annual report for the year ended 30 June 2023, but does not include the financial report and the
auditor's report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial report or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSM Australia Partners is a member of the RSM network and trades as RSM. RSM s the trading name used by the members of the RSM network. Each member of the RSM network is anindependent accounting
and consulting firm which practices inits own right. The RSM network is not itself a separate legal entity in any jurisdiction.

RSM Australia Partners ABN 36 965 185 036

Liability limited by a scheme approved under Professional Standards Legislation
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Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view
in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as
the directors determine is necessary to enable the preparation of the financial report that gives a true and fair view
and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Company to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance
Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part
of our auditor's report.

=)

RSM AUSTRALIA PARTNERS

-

RODNEY MILLER
Partner

Ballarat, Victoria
Dated this 28t day of September 2023
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